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Techno Electricsuy

Geared to capitalise on Power & Data Centre capex theme

Techno Electric (TEEC) is a leading EPC player in domestic power EPC business, with
capabilities to provide solutions in T&D (EPC work for Substation, Distribution management
system) and power generation (Balance of Plant, FGD) and has diversified into high growth
segments such as Smart meter and Data Centre. TEEC reported strong 3QFY24 performance
with revenue growth of 76.3% YoY to INR 3.3bn, with EBITDA margins expansion of 460bps
YoY to 17.3%. PAT came in at INR 919mn vs INR 315bn in 3QFY23. 9MFY24 order inflow
came in at INR 27.4bn. Order book stands healthy at INR 54.4bn (4x TTM revenue) providing
strong revenue visibility going forward. Order prospects stand strong with orders expected
from T&D segment and smart metering space. Management expects revenue to reach INR
32bn by FY26. We transfer coverage to Deepak Agarwal. Maintain BUY rating on stock with
SOTP of INR 930 valuing EPC business at 25x FY26E.

m  Strong execution resulted in profitable growth: Consolidated revenue came in at INR
3.3bn up 76% YoY, driven by strong opening order book (INR 43.6bn as on 2QFY24).
EBITDA margins expanded 460 bps YoY to 17.3%, due to operating leverage (gross
margin expansion 30bps YoY) and on low base. EBITDA at INR 563mn vs INR 234mn last
year. EPC margins at 17% vs 12.2% in 3QFY23 (low base which was impacted due to
due to lower absorption of fixed costs and higher overseas freight costs). Net profit at INR
919mn (vs INR 315mn-3QFY23). Management highlighted sustainable EBIT margin to be
13% in long term.

= Strong order book position and order prospects: Order book stands healthy at INR 54.4bn
as on 3QFY24 (4x TTM sales). Increasing thrust on renewable energy has resulted in
increased demand for transmission infrastructure and smart grid. Orders worth INR400bn
are expected to be ordered out in T&D providing strong order inflow visibility for
company like TEEC. While on smart metering front, Gol targets to install 250mn units by
2025 from 1mn currently (replacement of traditional electric meter). Management
expects orders of 2mn units/year for next couple of year translating to order worth INR
20-25/annum going ahead.

= We resume coverage with BUY rating and TP of INR 930: We believe TEEC strong
execution track record, technical capabilities, presence across power value chain and
diversified sector, augurs well for company to capitalise on upcoming opportunity in T&D,
FGD, smart metering and Data Centre. We expect revenue of INR 24.9bn/31.9bn and EPS
of INR 29.5/36 for FY25/26 respectively (management EPS guidance of INR35/INR45 for
FY25/26E) we are not factoring contribution from Data Centre in our earning. Order book
stands healthy at INR 54bn as on Dec'23, along with strong order prospect (total
transmission opportunity size of INR 400bn). We resume coverage on stock with SOTP of
INR 930 valuing EPC business at 25x FY26E. Key Risk: Delay in ordering activity in T&D
segment, increased competition in smart metering space and arising balance sheet risk
due to asset heavy model (smart meters and data centre).

Financial Summary (INR mn)
Y/E March FY22A FY23A FY24E FY25E FY26E
Net Sales 9,992 8,295 17,151 24,878 31,920
Sales Growth (%) 12.4 -17.0 106.8 45.0 28.3
EBITDA 1,580 867 2,464 3,729 5,020
EBITDA Margin (%) 15.8 10.5 14.4 15.0 15.7
Adjusted Net Profit 1,470 971 2,578 3,171 3,879
Diluted EPS (INR) 13.4 9.0 24.0 29.5 36.0
Diluted EPS Growth (%) 0.6 -32.4 165.4 23.0 223
ROIC (%) 11.6 8.8 255 23.2 20.8
ROE (%) 8.5 5.2 12.8 14.2 15.6
P/E (x) 57.8 85.5 322 26.2 21.4
P/B (x) 4.6 43 3.9 35 3.1
EV/EBITDA (x) 52.5 94.5 34.2 23.1 17.7
Dividend Yield (%) 0.3 0.8 0.9 1.0 1.2

Source: Company data, JM Financial. Note: Valuations as of 15/Feb/2024
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Exhibit 1. Quarterly Performance

Y/E March (INR mn) 3QFY23 3QFY24 % YoY 2QFY24 QoQ (%) 9MFY23 9MFY24 % YoY
Net Sales 1,853 3,265 76.3 4,623 -29.4 5,165 10,628 105.8
Expenditure 1,619 2,702 66.9 3,847 -29.8 4,370 9,078 107.7
EBITDA 234 563 141.2 776 -27.4 795 1,550 94.9
EBITDA (%) 12.6 17.3 460bps 16.8 50bps 15.4 14.6 -80bps
Other income 200 448 124.7 288 55.6 520 1,049 101.8
Depreciation 19 20 3.5 19 6.5 56 59 4.0
EBIT 414 992 139.7 1,045 -5.1 1,259 2,540 101.8
Interest 16 40 142.2 40 -0.8 44 122 178.6
PBT before Eol 397 952 139.6 1,005 -5.3 1,215 2,418 99.0
Extraordinary item 0 0 0 0 0
PBT after Eol 397 952 139.6 1,005 -5.3 1,215 2,418 99.0
Tax 82 33 -59.2 267 -87.5 311 484 55.7
Tax rate (%) 20.6 3.5 26.6 25.6 20.0
Tax on Eol (assumed) 0 0 0 0 0
PAT before MI/SA 315 919 191.2 738 24.5 904 1,935 113.9
Minority/Share of associates 0 0 #DIV/0! 0 0 0 100.0
Profit from discontinued operations 9 0 0 356 0
Adjusted PAT 315 919 191.2 738 24.5 904 1,935 1139
Adjusted EPS (INR) 2.9 8.5 192.2 6.9 24.5 8.2 17.6 113.9
Source: Company, JM Financial
Exhibit 2. Cost breakup
Y/E March (INR mn) 3QFY23 3QFY24 % YoY 2QFY24 QoQ (%) 9MFY23 9MFY24 % YoY
COGS 1,373 2,410 75.6 3,530 -31.7 3,689 8,204 122.4
as a % of sales 74.1 73.8 -30bps 76.4 260bps 71.4 77.2 580bps
Staff Cost 98 112 14.2 117 -3.8 284 335 17.9
as a % of sales 5.3 34 -190bps 2.5 -90bps 55 3.1 -230bps
Other Expenditure 148 179 21.3 200 -10.4 398 539 35.7
as a % of sales 8.0 5.5 -250bps 43 -120bps 7.7 5.1 -260bps
Source: Company, JM Financial
Exhibit 3. SOTP Valuation
Business Valuation basis PAT/BV (INRmn) Value/sh (INR)
EPC segment 25x Mar'26E PAT 2,755 640
Data Centre 1.2x P/B 13,280 148
Cash-invst 1xDec'23 15,000 140
Target Price 930

Source: Company, JM Financial
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Leading Power EPC player with presence across various segment

Over a period of four decades TEEC has enhanced its expertise and played a crucial role in
India’s power generation capacity and T&D sector. It has a strong presence across power
sector value chain with offering solutions for complex projects. It has experience and
expertise in EPC contracts such as 1) Flu Gas Desulphurization Plant, 2) T&D, 3) Advanced
Metering Infrastructure (smart Metering), 4) Balance of Plant, 5) Captive Waste Heat recovery
and upto 200MW of conventional power plant on turnkey basis.

Exhibit 4. Major domain of Expertise
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Exhibit 5. EPC business revenue trend Exhibit 6. EBIT margin to sustain at c.13-14% in long run
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T&D sector in a sweet spot

Source: Company, JM Financial

Transmission sector has witnessed an uptick after a gap post Covid, mainly driven by
renewable energy order. Government target for 500GW of renewable will lead to
development of T&D evacuation infrastructure, translating to 4 lakh MVA of transformer
capacity and 50,000+CKM of transmission line with estimated cost of INR 2.4trn. Total
domestic transmission opportunity size stands at INR 400bn.
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Smart Metering — successful execution track record to reinforce success

The Government of India envisions a substantial growth in the deployment of smart meters,
with target to install 250mn units by 2025 from 1mn currently. This ambitious plan will lead
to a significant shift from traditional meter, towards advanced metering technology for
enhanced energy management and consumption monitoring. Till now total smart meters
sanctioned for installation is 222mn. Currently, most of the orders getting bided are on the
RDSS Scheme (89% of the sanctioned meters).

Exhibit 7. Smart Metering status

Scheme Sanctioned Installed
DDUGJY 38,400 38,400
IPDS 690,616 690,616
IPDS (SG Pilots) 32,642 32,642
IPDS ST&D 119,641 119,641
Non-RDSS to RDSS 2,970,100 2,058,112
NSGM 178,522 169,444
PMDP-Phase-| 127,050 124,666
PMDP-Phase-Il 600,000 337,493
RDSS 194,956,366 769,427
SDP 58,930 17,796
Utility Owned 22,492,304 4,663,111
Grand Total 222,264,571 9,021,348

Source: Company, JM Financial

TEEC operate in the AMI or smart meter segment through both EPC and project bidding on a
contract basis or under DBFOOT (Design Build Finance Own Operate Transfer). Off the total
sanctioned c.4% is already installed and ¢.50% is already awarded. Techno has got an order
worth INR 6.bn for 5.53 lakh smart meters at Indore under the DBFOOT model. In J&K
company has installed 1,27,000 smart meters in phase one and ¢.94k meter in Srinagar and
¢.65k in Jammu in phase 2. Recently it has also won order for 7.25lk meter from J&K and is
L1 in orders for 4 |k meter in Tripura. Management expect orders of 2mn units/ year for next
couple of years translating to orders worth INR 20-25/annum going ahead. We remain
positive on the smart metering segment given the robust growth opportunity and TEEC
validated expertise in executing large scale smart metering projects.

Government push for FGD to benefit player like TEEC

According to the Gazette notification issued by the Government of India, all Thermal Power
Plants are required to limit their sulphur emissions to meet the total target of 211.52 GW by
2026. This target is divided among the Central Government (67.25 GW), State Governments
(67.74 GW), and private players (76.528 GW). Of these around ¢.10 GW is already installed
and bids for ¢.100 GW already awarded. A bid for c.29 GW has been opened and c.70 GW is
under various stages before being awarded.

TEEC offers turnkey solutions in power generation to captive power plants for FGD. TEEC
have received the contract for 500 MW from DVC for INR 3.2bn (already commissioned) and
an order worth INR 14.6bn from Rajasthan Rajya Vidyut Nigam Ltd. Additionally, company
has tenders worth INR 20bn under bidding pipeline.

JM Financial Institutional Securities Limited
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Exhibit 8. Status of FGD implementation in India
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Source: JM Financial, Company, JM Financial

Data Centre new avenue for growth

The data centre industry in India is undergoing significant growth and holds immense
potential for the future. As most industries adopt deep and advanced technology, the need
for computing resources to store huge volume of data will only get bigger hereon. The data
centre sector in India presents promising opportunities for investment and development,
driven by factors such as the rise in e-commerce adoption, cloud services, government
initiatives, and the advent of 5G technology.

Exhibit 9. Data centre Industry Overview

Particulars Existing DC stock (as on Mar'22) Future DC stock (as on Dec'25E)
Number of Data centre 138 183

Total Area in Sq ft. 11 mn 24 mn

Total IT capacity 737 MW 1,752 MW

Average IT power/facility 5 MW 10 MW

Source: Company, JM Financial

Indian Data Centre stock is expected to grow to 20mn sqft by 2025 with advent of 5G,
increased multi cloud usage and data localization. Several market enablers are driving the
growth of the data centre industry in India, which includes 1) increased usage of OTT
platforms, social media, and gaming, 2) Industries adopting deep technology are generating
vast volumes of data, further driving the need for computing resources, 3) factors such as the
exponential rise in e-commerce adoption, the adoption of cloud services, 4) the government's
push towards 'Digital India’, and 5) the advent of 5G technology.

Exhibit 10. Indian Data Centre growth story
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To participate in the high growth Data centre market, TEEC have strategically ventured into
the data centre infrastructure development business, leveraging its in-house expertise. It is
currently commissioning an ultra-scalable, hyper-density, green data center in Chennai, of
24MW load capacity with an investment of US$ 160mn, with expected completion in 18
months post approvals. The long term ambitious target of company is to set up hyper scale
data centres of 250MW across India by 2030.

Exhibit 11. TEEC’s Data Centre Vision

FY2023-24 FY2025-26 FY2026-27 FY2029-30

Build and Ultra-scalable Build a Data Centre of 24 Data Centre at Delhi NCR Develop Ultra-scalable

Hyper-density Data Centre of ~ MW IT Load in Kolkata Data Centre at Mumbai Hyper-density Data Centre

24 MW IT Load in Chennai of 250 MW IT Load across
India of 24 MW IT Load in
Chennai

Source: Company, JM Financial
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Company background

Techno Electric & Engineering Company Ltd. (TEECL) is one of India's most prominent power-
infrastructure companies with a distinguished history of 4 decades with strong client base
which includes PGCIL, IOCL, Reliance Infrastructure, Tata Chemicals, etc. Electrique Du Benin,
TOGO, TBEA etc. It is specialized in Engineering, Procurement, and Construction (EPC), asset
ownership, operations, and maintenance services, TEECL has achieved excellence across the
three key industry segments of power generation, transmission, and distribution. Company
portfolio comprises the successful execution of over 400 projects in India and overseas,
facilitated by a team of 400 experienced and young professionals with vibrant experience in
different verticals of presence. Company presence in four high growth segments: T&D, FGD,
Advanced Metering Infrastructure (AMI) and data centres, empowers it for accelerated

growth going forward.

Exhibit 12. Key Milestones

Initiated
Transmission
Asset Ownership
(PPP Model)
Launched
EPC Services

Data
Centers

Initiated

Advanced Metering
Infrastructure (DBFOT Model)
Started FGD
Projects
Entered Renewable
Energy Generation
Source: Company, JM Financial
Exhibit 13. Key managerial person
Name Designation Background
Mr. Gupta holds a bachelor’s degree in Engineering and a master’s degree in Business Management from the
Mr. Padam Prakash Guota Managing Director IIM, Ahmedabad. He was a management consultant at BHEL and worked in the merchant banking division of the
’ P 9ing erstwhile ANZ Grindlays Bank, Kolkata. He also served as Vice President of the IEEMA. Mr. Gupta continues to
guide the Company with over 40 years of experience in the domain.
Mr P Lohia i h A ith cl f i in fi ising M&A
Mr. Pradeep Kumar Lohia Chief Financial Officer r raddep ol |§ is an C .a?rtered cgou.ntant with close to 3 decade of experience in finance comprising M&As,
banking, and project activities & monitoring
Mr. Saraiya holds a bachelor’s degree in Science (Corporate Finance and Accounting) with a minor in Computer
Mr. Ankit Saraiya Whole-time Director Information Systems (CIS) from Bentley University in Waltham, Massachusetts, US. He has sound financial and

commercial knowledge, along with an experience of over nine years in the related field.

Source: Company, JM Financial

Key Risk

m  Delay in order inflows in power sector and execution delays/challenges can impact the

overall performance of the company.

m Increasing competitive intensity can likely impact margins.

= Smart metering- Reduction in government allocation for smart metering scheme can

impact the performance for the segment.
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Exhibit 14. Order inflows to be driven by T&D and Smart Metering

50,000 +
45,000 -
40,000 -
35,000 -
30,000 -
25,000 H
20,000 -
15,000 -
10,000 -
5,000 -

0 -

3,592

FY19

15,943

FY20

4,140 4.973

FY21

FY22

31,495

FY23

mmmm Order inflows (Rs mn)

40,000

FY24E

45,000

42,000

W]
n
o~
>
[T

Growth YoY (%)

FY26E

- 600.0%

- 500.0%

- 400.0%

- 300.0%

- 200.0%

- 100.0%

- 0.0%

- -100.0%
+ -200.0%

Exhibit 15. Order book likely to reach INR 87bn by FY26
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Exhibit 16. Revenue to reach INR 32bn by FY26

Exhibit 17. EBITDA margins to reach 15.7% in FY26
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Exhibit 18. PAT to reach INR 3.9bn by FY26 Exhibit 19. Return ratios to improve going forward
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Financial Tables (Consolidated)

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY22A FY23A FY24E FY25E FY26E Y/E March FY22A FY23A FY24E FY25E FY26E
Net Sales 9,992 8,295 17,151 24,878 31,920 Shareholders’ Fund 18,367 19,302 21,106 23,484 26,394
Sales Growth 12.4% -17.0% 106.8% 45.0% 28.3% Share Capital 220 215 215 215 215
Other Operating Income 0 0 0 0 0 Reserves & Surplus 18,147 19,087 20,891 23,269 26,178
Total Revenue 9,992 8,295 17,151 24,878 31,920 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 7,463 6,258 12,778 18,534 23,780 Minority Interest 0 0 0 0 0
Personnel Cost 339 422 465 547 643 Total Loans 0 0 1,000 3,000 6,000
Other Expenses 609 748 1,445 2,068 2,476 Def. Tax Liab. / Assets (-) 1,221 717 717 717 717
EBITDA 1,580 867 2,464 3,729 5,020 Total - Equity & Liab. 19,588 20,019 22,824 27,202 33,111
EBITDA Margin 15.8% 10.5% 14.4% 15.0% 15.7% Net Fixed Assets 4,591 -1,208 4,758 7,029 10,960
EBITDA Growth -26.9% -45.1% 184.2% 51.3% 34.6% Gross Fixed Assets 7,437 1,369 2,369 5,869 10,369
Depn. & Amort. 408 71 131 330 568 Intangible Assets 0 0 0 0 0
EBIT 1,173 796 2,333 3,399 4,452 Less: Depn. & Amort. 2,846 3,523 557 886 1,454
Other Income 691 746 1,336 1,403 1,473 Capital WIP 0 946 2,946 2,046 2,046
Finance Cost 64 107 223 563 739 Investments 10,490 13,048 13,048 13,048 13,048
PBT before Excep. & Forex 1,800 1,436 3,446 4,239 5,186 Current Assets 10,079 12,882 13,335 19,189 24,582
Excep. & Forex Inc./Loss(-) 853 0 0 0 0 Inventories 271 1,011 705 1,022 1,312
PBT 2,653 1,436 3,446 4,239 5,186 Sundry Debtors 5,840 6,413 9,398 13,632 17,490
Taxes 543 464 869 1,068 1,307 Cash & Bank Balances 467 1,462 178 378 445
Extraordinary Inc./Loss(-) 0 0 0 0 0 Loans & Advances 949 1,423 1,410 1,772 2,274
Assoc. Profit/Min. Int.(-) -40 0 0 0 0 Other Current Assets 2,552 2,575 1,645 2,386 3,061
Reported Net Profit 2,149 971 2,578 3,171 3,879 Current Liab. & Prov. 5,569 7,666 8,317 12,064 15,479
Adjusted Net Profit 1,470 971 2,578 317 3,879 Current Liabilities 4,187 5,202 7,049 10,224 13,118
Net Margin 14.7% 11.7% 15.0% 12.7% 12.2% Provisions & Others 1,381 2,464 1,269 1,840 2,361
Diluted Share Cap. (mn) 110.0 107.6 107.6 107.6 107.6 Net Current Assets 4,511 5,216 5,018 7,125 9,103
Diluted EPS (INR) 134 9.0 240 29.5 36.0 Total — Assets 19,591 17,056 22,824 27,202 33,111
Diluted EPS Growth 0.6% -32.4% 165.4% 23.0% 22.3% Source: Company, JM Financial

Total Dividend + Tax 220 646 773 793 970

Dividend Per Share (INR) 2.0 6.0 7.2 7.4 9.0

Source: Company, JM Financial

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY22A FY23A FY24E FY25E FY26E

Y/E March FY22A FY23A FY24E FY25E FY26E
Profit before Tax 3,261 2,523 3,446 4,239 5,186 :

Net Margin 14.7% 11.7% 15.0% 12.7% 12.2%
Depn. & Amort. 413 238 0 330 568

Asset Turnover (x) 0.5 0.5 0.9 1.0 1.1
Net Interest Exp. / Inc. (-) -136 -204 -1,113 -840 -734
Inc () / Dec in WCap. 1,005 382 -1,085 -1,908 1,910 Leverage Factor (x) 1 10 10 T 12
Others -1,302 1,119 0 0 0 RoE 8.5% 52% 12.8% 14.2% 15.6%
Taxes Paid -656 -712 -869 -1,068 -1,307
Operating Cash Flow 2,584 345 379 753 1,803 Key Ratios
Capex -337 -29 -3,000 -2,600 -4,500 Y/E March FY22A FY23A FY24E FY25E FY26E
Free Cash Flow 2,247 315 -2,621 -1,847 -2,697 BV/Share (INR) 167.0 179.4 196.1 218.2 2453
Inc (-) / Dec in Investments -1,903 743 0 0 0 ROIC 11.6% 8.8% 25.5% 23.2% 20.8%
Others 0 0 0 0 0 ROE 8.5% 52% 12.8% 14.2% 15.6%
Investing Cash Flow -2,240 714 -3,000 -2,600 -4,500 Net Debt/Equity (x) 0.0 -0.1 0.0 0.1 0.2
Inc / Dec (-) in Capital 0 0 0 0 0 P/E (x) 57.8 85.5 32.2 26.2 21.4
Dividend + Tax thereon -495 0 -773 -793 -970 P/B (x) 4.6 4.3 3.9 35 3.1
Inc / Dec (-) in Loans -77 -1,029 1,000 2,000 3,000 EV/EBITDA (x) 52.5 94.5 34.2 23.1 17.7
Others -114 0 1,110 840 734 EV/Sales (x) 8.3 9.9 4.9 3.5 2.8
Financing Cash Flow -685 -1,029 1,337 2,047 2,764 Debtor days 213 282 200 200 200
Inc / Dec (-) in Cash -341 30 -1,284 200 68 Inventory days 10 44 15 15 15
Opening Cash Balance 808 467 1,462 178 378 Creditor days 182 256 175 176 178
Closing Cash Balance 467 1,462 178 378 445 Source: Company, JM Financial

Source: Company, JM Financial
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JM Financial Institutional Securities Limited

Corporate Identity Number: U67100MH2017PLC296081
Member of BSE Ltd. and National Stock Exchange of India Ltd.

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INHO00000610
Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India.
Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com
Compliance Officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: sahil.salastekar@jmfl.com
Grievance officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: instcompliance@jmfl.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Definition of ratings

Rating Meaning

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than
15% for all other stocks, over the next twelve months. Total expected return includes dividend yields.

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price
for all other stocks, over the next twelve months.

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months.

* REITs refers to Real Estate Investment Trusts.
Research Analyst(s) Certification
The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:
All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and

No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research
report.

Important Disclosures

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select
recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written
consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and
certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any
assurance of returns to investors.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management,
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies)
covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from
the company(ies) mentioned in this report for rendering any of the above services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to,
or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in,
it may have potential conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time
of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule
15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are
not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 28th Floor, Office No. 2821,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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